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Introduction

Based on the economic situation that Lebanon is
going through, especially after October 17, 2019, and
the financial crisis that affected the Lebanese banking
sector, which led to a US Dollars shortage in the
financial and banking markets and the deterioration of
the Lebanese pound, all of which led to the existence
of multiple exchange rates of Lebanese Pounds
against US Dollars: the official exchange rate, the
electronic platform exchange rate, the rate of transfer
through banks, exchange companies and money
transfers and the market exchange rate determined by
the Lebanese market supply and demand.

Therefore, the economic bodies requested the
Ministry of Finance to set a mechanism for how to
deal with the exchange rate in the accounting records
under the aforementioned circumstances, especially
in terms of fluctuation of the foreign exchange rates,
and consequently supporting the purchases of the US
Dollars from the parallel current market due to the
inability to provide supporting documents in the
process of buying the US Dollars and other foreign
currencies from that market.

Accordingly, we have prepared this guideline on the
implementation of Decision No. 893/1 issued by the
Lebanese Ministry of Finance on December 31, 2020,
which provides better understanding and application,
provided that it may be subject to any amendments
that may be issued later in this regard.

Page 2

He]pihg You Prosper

A member of UHY international, a network of independent accounting and consulting firms



L bt ALia] g 31 gal)

4 el cililaad) S J g—ial 1 AN 138 23ay 5 A Y0 Bala)
9 Alalal) (sl el P pgadlly Jsa¥l ualic g
Q3 e clJET Lgiad AS AN el cblany 4 igall

) el

Aia¥) Alaadly dciSal) AN J gl Janoad aly 400D Balal)
U g 4501 B allly Lgale J gamat) ARICE A ugall cdlau b
(Jg—a¥) Al o gmumal) gy L Aial) Aleall Adadl) 4o
KT s LS Al g clilmaad) 8 g i dadl) Sl aatad g

ok

:J oY) Jhal)

By Caald g 1.0 1,000 Ay isaS Slea o) pds Ao sall Cadld
& pall s S5 Ll i il il (3 sainall (e Jea¥) dad
dad (585 ale 2l «J.d 7,600 Adend) F sl ) sall (3 saddl
b WS il o 5. J.J 7,600,000 dladl) JaY)

(1.2 1,000 oz L) Jua¥) (30 .J.d 7,600,000
(.d.d 7,600,000 Jabas Le) (3 saiall NI 1.3 1,000

Andy Bryan

Certified Public Accountants

Articles and lllustrative Examples

Article 1: This decision defines the accounting
treatment of all commercial transactions as well as
assets and liabilities conducted by foreign
currencies, whose values are affected by the
fluctuation of the exchange rates of these foreign
currencies.

Article 2: Fixed Assets purchased in foreign
currencies are to be reflected in the accounting
records of the entity according to the actual
exchange rate of that foreign currency against
Lebanese Pound. The actual value of the
acquisition shall be reflected in the records upon
closing the accounts, which will be considered as
the depreciable base.

llustrative example 1:

The Company purchased a computer with a value of
USD 1,000 and paid the value of the asset from its
available cash fund. The current exchange rate in the
parallel market at the date of the operation was L.L.
7,600. The actual asset value would be L.L.
7,600,000. And the accounting entry would be
reflected as follows:

Debit: Assets L.L. 7,600,000 (C/V: USD 1,000)
Credit: Cash USD 1,000 (C/V: L.L. 7,600,000)
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Avrticle 2: (Continued)
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Ilustrative example 2:
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In case that the Company pays the bill in cash in
Lebanese pounds, in the amount of L.L. 7,600,000 or
by purchasing US Dollars from the parallel market at
acostof L.L. 7,600,000. The actual value of the asset
is L.L. 7,600,000. And the accounting entry would be
reflected as follows:

Debit: Assets L.L. 7,600,000 (C/V: USD 1,000)
Credit: Cash L.L. 7,600,000 (C/V: USD 1,000)

In both cases, the value of the asset will be
depreciated based on the actual asset value (C/V in
L.L.) at the date of the purchase.

Note: The value-added tax (VAT) must be calculated

318 givaa B Al 065 () n g Al Adadl) dal) e duiing
Alaa) dadll o Ayl ol (e 38 sl alSal L,
(Ja¥l el iy cal Al Azl e 4l sy <2001/379
(ol madl) (551 sall i all s bl Lo 4 Sy o 585
11 (o 50 5L Cudal Al dlaal) el e Ay yual) 585 0
3 <55 sl o (58 Al all Lt JuaSU ladl) Aail (0 0

Adlaall dadl) e Ay puall ) 5ilE (he 38 52kl ASaT cdlla

on the actual value of the transaction, and the invoice
must comply the provisions of Article 38 of the Value
Added Tax Law 379/2001. In other words, the
Company that purchased the asset and paid its value
based on current market exchange rate (the actual
price) shall be subject to 11% value-added tax based
on the actual value of the asset in order to avoid any
penalty.
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Article 3: All entities are required to maintain in
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their accounting records a separate cash account
to reflect all foreign currencies funds that has been
purchased from the parallel market and being
used to finance the commercial transactions to the
suppliers, and other utilization (cash outflow) used
for any other purposes.

According to this article a separate cash account
fund in USD shall be opened, which where the
USD in cash being purchased from the parallel
market which reflects the actual purchase price of
each transaction and its utilization (cash outflow).

;4 | Hlustrative example:
$ ddontl doxd [$ o JI| | |Balance $| Amount$ [Transaction

ey ! W | L J.d dolae i Descripti Dat

& oA | Lddd o] o /e D/C |Debit |Credit | c/VLL el ate
05/01/2021]  $+,&| 8500000] - | 1,000 1,000 1,000 [ 1,000 | - | 8500,000 [Purchase 05/01/2021
05/01/2021 4l <1,%| (6,300,000 700 | - 300 300 | - 700 | (6,300,000) [Purchase of Goods | 05/01/2021
14/01/2021]  $+,%| 12,750,000 | - | 1,500 | 1,800 1,800 | 1,500 | - [ 12,750,000 |Purchase $ 14/01/2021
15/01/2021 &sls ¢1,4| (9,000,000)] 1,000 | - 800 800 | - | 1,000 | (9,000,000)|Purchase of Goods |15/01/2021

Syl 5,950,000 | 1,700 | 2,500 800 800 | 2,500 | 1,700 | 5,950,000 Balance

ald ol o () il gall e gy 1A ) Balal)

Article 4: All entities are required to maintain in
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their accounting records a separate/transitory
account for all checks nominated in foreign
currencies whether these checks are collected or
paid to third parties.

Based on this article, the entity shall maintain in
its accounting records a separate account for
checks in USD in order to specify its utilization
(cash outflow settlement), or converting it to cash
US Dollars, or converting it to cash Lebanese
Pounds.
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Article 4: (Continued)

:Jua) | Hlustrative example:

FRPRTEW] | -
ol .y 0 dolee $ blas) Ao $ oy Balance $ : Amount$. Transaction Description S

oS o e D/C  |Debit Credit C/VLL
05/01/2021 123 el 1,500,000 - 1,000 1,000 1,000 1,000 1,500,000 |Check 123 05/01/2021
05/01/2021 876 i 4,500,000 - 3,000 4,000 4,000 3,000 - 4,500,000 [Check 876 05/01/2021
14/01/2021] 123 ¢l 0| (3,900,000) 1,000 - 3,000 3,000 - 1,000 | (3,900,000) [Exchange Check 129 14/01/2021
15/01/2021 900 ¢l 750,000 - 500 3,500 3,500 500 - 750,000 |Check 900 15/01/2021

oyl 2,850,000 1,000 4,500 3,500 3,500 4,500 1,000 ( 2,850,000 Balance

aae Gy el ol lualdl 138 Jlesia) ol Gilua 28 aday a5
by wgll sl 13 e Gﬁ&gﬁ@cﬂlbjduaﬁ_u\ L;\ALS}J.AL'ST
o588 (b Yy ¥ e A Aday wi gl 258 e jaS el
Y5l Lt e gall gl Aali cadll S 3N (e o sty 48 ,-8)
e clwa S Al pilis &8sl G yall jan S eVl
Al (3 st il 8 Lol ) Loy Loany 5 65 5lse
sl S a1 Y sall gl dualial) 5l L) el sas die @lld S

i AT
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We don’t recommend utilizing the above transitory
account due to the fact that will result in significant
number of transitory accounting entities without any
benefit; as long as the entity is converting directly at
the daily actual exchange rates used for all of its
checks (checks collected or received) nominated in
USD to either cash Lebanese Pounds, or cash USD or
others.

Article 5: The actual value for the foreign

dladl) Lgtiasal 188 g ciMland) it 450815 i) s @Dy gasll
Jrsadll G

:Jbial)

currencies transactions, such as the transfers of
between the accounts of cash of these currencies,
shall be conducted based on its actual rates at the
date of the transfer.

Illustrative example:

a2 sall Cloa (M) Slga s 5552 15,000 o) s osna el Caald
8,000 s sall udl (& H¥ sl (8 pa e OIS 105 18,000
Sl Jal e daleal) Jias oy 551 J.J 9,600 5 J.J

3 sall e 5552 15,000
(S0 Osie 144 5 1.3 18,000 Jobas L)

(J.d sl 144 Jalxy L) G sanall 1,218,000

The Company bought Euro 15,000 and transferred
USD 18,000 to the supplier’s account. The US
Dollars exchange rate in the current parallel market
was L.L. 8,000 and L.L. 9,600 pounds against Euro.
The accounting entry shall be:

Debit: Supplier Euro 15,000
(C/V:USD 18,000 & L.L.M 144)

Credit: Cash USD 18,000 (C/V: L.L. M 144)

Page 6

He]p?hg You Prosper

A member of UHY international, a network of independent accounting and consulting firms



Aial) cdlanlly AS gusaal) clilual) Bawa i i8S sdwald) 3alal)

Andy Bryan

Certified Public Accountants

Article 6: At the end of the reporting period,

i g e A3l Bl Ledalay Lag Awald) g dag) ) optidll
dasig ¢« (1,507.5) el cimal) jrw ulbad o cliaal)
¢e 4aall (675 , 775) dstan¥ly Al i piaal) il g 4
e il g Al Laf Aa il clua ) LIS cddd 3 cillaad)
Cramida Al jall il (B L jleda) atd LS 380 a1 ) cllaal
i y—a By i (475) J—al i y—a clBg b Glwa

.(476) asad

o Y 1,500 N R ™
oA Alee 8 Dgas] 507.5

(LS 335 clilas) (pdy gal) libea 11 JUa)

account balances maintained in foreign currencies
for both 4 and 5 classes shall be closed at the
Official Rate (1,507.5), whereby negative and
positive difference of exchange shall be posted to
the accounts in the statement of profit or loss (675
and 775) under one condition that these
transactions are classified as “completed”
(completed transactions are defined as balances
fully settled to suppliers and collected from
clients). However, the end of the reporting period
balances classified as non-completed transactions
shall be presented at the financial position under
“Account 475 — Negative Difference on exchange
of (Assets)” and “Account 476 -  Positive
Difference on exchange of (Liabilities)” are added
to the Positive and Negative Difference of
Exchange Accounts in the statement of financial
position (475 as assets and 476 as liabilities).

We will apply in our illustrative examples the official

rate 1,500 instead of 1,507.5 to facilitate the
explanation.
llustrative example 1: Suppliers accounts

2021/1/5 & 5,5 2,000 alees delcay o) ydy A vgall Cudld
8 (drdll Haudl) (550 sall (S paall Y sall o yuall jrs (S
o) A wsall 8 2021/1/7 2 .J.J 8,500 gl &l
122,400 iaar (S el )Y 50 a8l 93 a1 552,000
Gl (& Y5 Gyl a s IS5 ey sall ) T Ll st

(J.d 9,000 Ardll ymull) (53 gall

(Completed transactions)

The Company purchased goods for Euro 2,000 on
January 5, 2021, and the actual market exchange rate
of US Dollars against L.L. on that date was 8,500. On
7/1/2021, the Company purchased Euro 2,000 from
the cash fund of US Dollars at USD 2,400 and
transferred it to the suppliers account. At the
settlement date, the actual market rate of US Dollars
against L.L. was 9,000:

Page 7

He]p?hg You Prosper

A member of UHY international, a network of independent accounting and consulting firms



(i) s Al 3alal)

Andy Bryan

Certified Public Accountants

Avrticle 6: (Continued)

A .y 0 dolae $3¢f~uJ| 4o |$umoyl| | | Balance $ A.mount S. Transaction Description Date
O] | ofp D/C  |Debit |Credit | C/VLL
05/01/2021{ 258 @) 8)9ld dclas <I,& | (20,400,000) | 2,400 - (2,400) (2,400)| - | 2,400 | (20,400,000) [Purchase Inv 258 05/01/2021
07/01/2021 Oluadl dud| 21,600,000 2,400 - - 2,400 21,600,000 |Settlement 07/01/2021
dld G 0lig,8 Negative Differenceof
31/12/2021] s G0 lB9,3 675 (1,200,000) (1,200,000) |Exchange 675 31/12/2021
Ao ol 2,400 | 2,400 2,400 | 2,400 Balance

(LS 33ita pf cibiles )ity 3l il 12 JUal)

Hlustrative example 2: Customer accounts (Non-

Ul 1.32,000 Ay 0503l (Y Aol a3 2021/1/5
d.d 8,000 ) sall i pall 2w S5 VAT 12220 L)

:2021/1/5 & (slaall 181

completed transactions)

On 5/1/2021, goods were sold to the customer at a
value of USD 2,000 plus USD 220 VAT, and the
actual market rate of US Dollars against L.L. on that
date was 8,000.

The accounting entry will be on 5/1/2021:

(.J.J 17,760,000 Jabea L) 122,220 G523 e
(.J.J 16,000,000 J3txa L) 1.22,000 el I
(.J.J1,760,000 Jaas L) 1.3 220 clagdl) e VAT

DY 55aL sl i e 1 1,240 dxds paus 23 2021/1/7 (&

(.J.J 10,540,000 Jbea Le) 1.3 1,240 (3 s2iall 5o
(.d.J 10,540,000 Jatx W) 1.3 1,240 o ) Gl

Debit: Client USD 2,220 (C/V: L.L. 17,760,000)
Credit: Sales USD 2,000 (C/V: L.L. 16,000,000)
Credit: VAT USD 220 (C/V: L.L. 1,760,000)

On 7/1/2021, a payment of USD 1,240 was made by
the customer in US Dollars, and the actual market rate
of US Dollars against L.L. on that date was 8,500.

Debit: Cash USD 1,240 (C/V: L.L. 10,540,000)
Credit: Client USD 1,240
(C/V: L.L. 10,540,000)
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(4at) samslad) 3alall | Article 6: (Continued)
1 AWS O 52 ) s muad | The Customer account will be as follows:
$dudoall dasd |Suuoyl|| [Balance $] Amount$ | Transaction
eyl A .J.J dolas - N Descripti Dat
= e O] e 3fp D/C |Debit |Credit | C/VLL escription are
05/01/2021 6008)558] 17,760,000 - 2,220 | 2,220 2,220 | 2,220 - 17,760,000 |Invoice 600 05/01/2021
10/01/2021 Sl Je d285] (10,540,000) | 1,240 - 980 980 - 1,240 | (10,540,000) |[Payment on account 10/01/2021
475 Jl J=3 o B Difference of Exchange
31/12/2021 J 909 G o lBg,3(  (7,350,000)| - - - - - - (7,350,000)|475 Assets 31/12/2021
775 Jl J=3 o 0ilég 8 Positive Difference of
31/12/2021 dolzl B0 wlig,8 1,600,000 - - - - - 1,600,000 |Exchange 775 31/12/2021
RVER 1,470,000 | 1,240 | 2,220 | 980 980 | 2,220 | 1,240 | 1,470,000 Balance
Adlaal) dadll) o 4y pal) clbilea 23 Jia | |[Justrative example 3: Value Added Tax Account
Clapal) Jo Al dadl) Jo 4y -1 | 1- VAT on sales
$ ddenll daid | . J.Juoy)! || [Balance LL.| Amount$ | Transaction
D oA cJd ol — . : - Description Date
= < Ol gde|  Sfp D/C  |Debit|Credit| C/VLL i
05/01/2021 6008)558] 960,000 | 120 | - (960,000) (960,000) - 120 960,000 |(Invoice 600 05/01/2021
10/01/2021 6018538 2,210,000 | 260 | - | (3,170,000) || | (3,170,000)| - 260 | 2,210,000 |Invoice 601 10/01/2021
15/01/2021| ¢kés 500 6028)558] 150,000 | 100 [ - | (3,320,000) || | (3,320,000)| - 100 150,000 |Invoice 602 By Check 15/01/2021
20/01/2021 60355518 900,000 [ 100 | - | (4,220,000) || [ (4,220,000)] - 100 900,000 |Invoice 603 20/01/2021
syl 4,220,000 | 580 | - | (4,220,000) | | (4,220,000)| - 580 | 4,220,000 Balance
Gl idal) o ddlaal) Aadl) Je 4 pa -2 | 2- VAT on purchase
Sddaa)ldad | J.J duoyll Balance L.L.| Amount$ |Transaction L
Dl o .J.Jdolae i D t Dat
& e o] ol ol D/C  |Debit|Credit| C/VLL et ate
05/01/2021 12011 85506 900,000 | - 100 | 900,000 900,000 | 100 | - 900,000 [Invoice 12011 05/01/2021
10/01/2021 12012856 1,700,000 | - 200 | 2,600,000 2,600,000 | 200 | - 1,700,000 |Invoice 12012 10/01/2021
20/01/2021 12013856 1,305,000 | - 150 | 3,905,000 3,905,000 | 150 | - 1,305,000 |Invoice 12013 20/01/2021
dpoll 3,905,000 | - 450 | 3,905,000 3,905,000 | 450 | - 3,905,000 Balance
dagll e Ay pall Cllea e cajall @ild; 8 cla) o The exchange differences are applied on the VAT
lo G iy aa g W i) dleadl 4alil ddladll | aocounts in terms of foreign currencies only.
) 5 il ilial)
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Avrticle 6: (Continued)

(_i,a) GlCal) 3 gaia clwa 3 4 QU | Hlustrative example 4: Cash for check accounts

(USD)

il .y 00 Jolae $ 3;«1;&" dod  |Suuoyll Balance $ A!'nount $. Transaction Description Date
M| e 5/p D/C Debit |[Credit C/VLL
05/01/2021 123 ¢ls| 1,500,000 1,000 | 1,000 1,000 | 1,000 | - 1,500,000 |Check 123 05/01/2021
05/01/2021 876 «lx| 4,500,000 3,000 | 4,000 4,000 | 3,000 | - 4,500,000 |Check 876 05/01/2021
14/01/2021 123 ¢ls b o] (3,900,000)| 1,000 | - 3,000 3,000 - | 1,000 | (3,900,000)|Exchange Check 123 | 14/01/2021
15/01/2021 900 <ls| 750,000 500 | 3,500 3,500 500 | - 750,000 |Check 900 15/01/2021
Al =55 G eo lig,8 5 400.000 Positive difference
31/12/2021| Luolordl oo BB9,3775| 7 - - - 2,400,000 |of exchange 775 31/12/2021
RV 5,250,000 | 1,000 | 4,500 | 3,500 3,500 | 4,500 | 1,000 | 5,250,000 Balance
(sl clua ;5 Qe | Hllustrative example 5: Cash & Bank Account
(Fresh)
a2l Tl J.Jd dolee $ 4‘:‘“'" dos $ )l Balance Amount $ Transaction P
o el S $  [Debit [credit | c/vLL Description Date
05/01/2021 54} 17,760,000 2,220 2,220 2,220 | 2,220 17,760,000 |Purchase $ 05/01/2021
10/01/2021 Al <4 (10,540,000) | 1,240 | - 980 980 | - | 1,240 | (10,540,000) |Purchase of goods 10/01/2021
15/01/2021 5 elA] 17,400,000 2,000 2,980 2,980 | 2,000 17,400,000 |Purchase $
475 dl d”" d"‘o 0%3"? Difference of Exchange
31/12/2021]  J e Sno o898 (22,350,000) - - (22,350,000) |475 Assets 31/12/2021
775 d‘d’f “'9"‘0 Qlf’)'? Positive Difference of
31/12/2021 Anbml B0 wl89)5] 2,200,000 - - 2,200,000 |Exchange 775 31/12/2021
o) 4,470,000 | 1,240 | 4,220 2,980 2,980 | 4,220 | 1,240 | 4,470,000 Balance

S Somall Y sl aan BaY dssall culd Jla 8 iAiadla
Coyea a4l 5l Jiie S oY) Y gall @i G pea
Y ellh el g b salaie) & 53 el el e alis
ulS Al Adliaall dagdll e Ay puall g Clagaall 3 ) 5l o uSasy
Capeall clig i Ja iy colaad) g i Jedl) aadl Caraic) 3

Al Gl Y dlay) oAb lS 3 s Asiaall

Note: In case the Company at a later stage sold the
US Dollars or converted the US Dollars check against
L.L. at an exchange rate that differs from the actual
market rate at the date of receipt, the counter value of
the sales invoice and the value-added tax at the date
of the transaction won’t be affected, and the positive
or negative differences of exchange realized shall be
reflected in the statement of profit or loss.
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Article 7:

il aall L Loy il i3l A alal) o gl i o - |
A A wgall a8 Aia ) Aleadh Al cle Y
i) Aleall A dal) Aaall Gid 5 230000 5,0l Leale J saall

lale J ganll & 5l

eﬁ&d\ww al) dalal EQJ}SJJM by Gal) dad Jas s H
Gl el Lo gy pall i il Wl e ppall Y Lol
Aol W Lebin o oy asaall AL § il 3 dal) e 4y sl

a) The Company shall record its purchases and
expenses in foreign currencies in its accounting
records with the actual acquisition cost in Lebanese
Pound based on the actual value/exchange rate of the
foreign currency at the date of acquisition.

The Company shall record foreign purchases settled
to the supplier based on the actual cost of purchase at
the date of transaction; and the deductible value added

Sl ja gl e il s (S oead) gl A Anidsall | oy shall be accounted for in accordance to the value
=== | veflected under “Custom clearance statement” being
determined based on the official exchange rate.
. Sddaatl dasd | ,J.J doyl Balance$ | Amount$ |Transaction .
(]l Al .J.J dolas - Description Date

& - ol o] /e D/C  |Debit |Credit| C/VLL L
05/01/2021] 12011 8,556| 9,000,000 1,000 | 9,000,000 9,000,000 | 1,000 9,000,000 |Invoice 12011 | 05/01/2021
10/01/2021| 12012 5)53@ 17,000,000 2,000 | 26,000,000 26,000,000 | 2,000 17,000,000 |Invoice 12012 |10/01/2021
20/01/2021| 12013 E)gilé 13,050,000 1,500 | 39,050,000 39,050,000 | 1,500 13,050,000 |Invoice 12013 |20/01/2021

deoll 39,050,000 | - | 4,500 | 39,050,000 39,050,000 | 4,500 | - | 39,050,000 Balance

Jsl (58 aniil A sall J8 (ga Baainall 43 jhall Ble ) ye an - oo
daall 184 5 4,300 3 5l daasll g jaal) A8)SS dadad 3aell HAT

b) Considering compliance with the accounting
treatment of valuing its opening and ending inventory
the entity shall adopt cost of its inventory nominated
in Lebanese Pounds based on the actual value of the
foreign currency rate at the date of acquisition of
goods.

0933l | Inventory
Jed G935l dagd Je | L. i
fo .y § Jstas J.J cfs - J.d sy Balance $ : Inventory L L Transaction Description Date
- o e DA D/C Debit Credit C/VS
01/01/2021 suall J9l G933ee| 50,000 - 75,000,000 | 75,000,000 75,000,000 | 75,000,000 50,000 |Beginning Inventory 05/01/2021
10/01/2021 6018938 2,000 18,000,000 [ 93,000,000 93,000,000 | 18,000,000 2,000 |Invoice 601 10/01/2021
15/01/2021 60238938 1,500 - 10,500,000 | 103,500,000 103,500,000 10,500,000 - 1,500 |Invoice 602 15/01/2021
20/01/2021 55551 e (3,000)] 21,000,000 - 82,500,000 82,500,000 - | 21,000,000 (3,000) [sales Invoice 5 20/01/2021
31/01/2021] lis a>g05 78536 ame| (3,000)| 4,500,000 78,000,000 78,000,000 4,500,000 (3,000) [sales Invoice 7 by Ceck |31/01/2021
31/12/2021 § oyl 47,500 | 25,500,000 | 103,500,000 | 78,000,000 78,000,000 | 103,500,000 | 25,500,000 47,500 Balance 31/12/2021
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Article 8: Revenues in foreign currencies shall be

A 5l el \giaghy Ausas'sall bl (B AgrinY)

recorded in the entity’s accounting records at its
actual counter value in Lebanese Pounds.

o Y § Jolas SR;«L::J‘ dogd [ 0. dsoll Balance $ I-.\mount.$ Transaction Description o
o3| oo ofp D/C Debit [Credit c/VS
05/01/2021 6008)458 (9,600,000) | 1,200 | - (9,600,000) (9,600,000)| - 1,200 | (9,600,000)|Invoice 600 05/01/2021
10/01/2021 6018)¢38| (22,100,000 | 2,600 | - (31,700,000) (31,700,000) 2,600 | (22,100,000) |Invoice 601 10/01/2021
15/01/2021 i Cga 602 89310 (1,500,000) | 1,000 | - (33,200,000) (33,200,000) 1,000 | (1,500,000)|Invoice 602 By Check 15/01/2021
20/01/2021 603 8,55 (9,000,000) | 1,000 | - (42,200,000) (42,200,000) 1,000 | (9,000,000)|Invoice 603 20/01/2021
Aoy (42,200,000) | 5,800 | - | (42,200,000) | | | (42,200,000) 5,300 | (42,200,000) Balance

2yl "l ciSlad) b Jemnll oYLl G Gllia Aliad

Note: There are three options based on which

AUl JSEl e ¢ Juaadll

e s Ugd Y 50 GlSuly lgad i 3 53l S 1)) @

uwéﬁgﬁjyjdweﬁyiJﬂﬂ\&S 13l e
Daall) (530 all (S a1 Y gl Capall s Canny
(el I3 i (el

1a st w2 LUl 5l L a5y 0l IS 131
Axe Y G (503l e i sl daall iy

Ll cilagd) Ao Alasal diliadl dagll o Ay puall adied
W Slrall ) 8 A Lgiad sl 5 a1 o peall yr Gl
Ailad) Ladll e Ay jeall (8 e 38 sl ASST i

Al sia

transactions should be recorded in books according to
the mode of collection of receivables from clients:

e \Where the invoice be collected through check
in USD, that shall be priced based on the
official exchange rate (1,507.5);

e \Where the invoice be collected in cash USD
based on the parallel exchange market rate (i.e.
actual exchange rate) at that date;

e Where the invoice collected in Lebanese
Pounds; shall be priced based on the amount
received/collected from the client In
compliance with the agreement between the
two parties.

The Value added tax collected on the local sales prior
to the date of issuance of this decision, which was
calculated on the basis of the official exchange rate,
where its value was specified in the sales invoices in-
compliance with Article 38 of the VAT Law, is

acceptable.
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Article 9: Recording transactions related to

Alanlly LaiiCal) gf Aualad) dyplaal) claud) b o gl g
ey a8 3 gl LS ) Ay yudall 51N JaB Cha Y gala Aaial)
it ¥ giha iy ¥ g oAy jladl) cilylaad) dadl ledl) a8) gl

(R S e @ghall Ll Gty () cilland)

o sl 4ia A 515 ) Saall salall oy Al adly ae ) e
Jiecbe Jh A )l s ) saa o lal Al 5 il 283l 4l
aon g Alall 5 ) 5 Taaady den 6V Gau Y asls )l 12a
A wsall Cadld Jla 8 Gl je ol clallan ol A8l i) Caldlss
ity Caald 88 Jis gall (5 55 () 3 9 peia daalil Balad) 4l L
aladl I3 (1) AN 138y saam o )l 8 Leidlas 8 Cllesd)
s L@m\ Al Aay g Gl aladiul A (e :\_w,_.,\é_”,\gg\}
e{’d \#aw@d\g\;\wmeuw@@dﬁm
O o Ju Lea al 13 e a8 L] dallae 1 2ga g
sle s shil Yy Letiad) o Gllaall S Jia oy Gl A uisall

A AL cillaal i AN 138 alSal o o 18 pdlad) sl

commercial activities as well as assets and
liabilities captions in the accounting records
conducted in the foreign currencies, shall be
acceptable by the Tax Administration if these
transactions reflect the actual values of the
commercial activities. The transactions that might
include tax evasion shall not be acceptable in the
accounting records.

Since the application date of the decision is 1 January
2021 and the decision did not cover any prior periods,
and in the absence of such content, no parties, and the
Ministry of Finance in particular, are entitled to fine
or penalize tax payers (companies) that booked their
accounting transactions differently than how this
decision stated (i.e. through using positive and
negative difference of exchange accounts or
transitory accounts that are properly closed at year
end to maintain relevant and reliable accounting
transactions throughout the year); this is exactly what
Article 9 covered. In the absence of any prior
guidance or accounting treatments issued by the
Ministry of Finance in this regard, and where tax-
payers recorded their commercial transactions
properly in their accounting records to reflect the
actual values of these transactions; which indicates
that these transactions do not reflect or entail any tax
evasion.

Article 10: Financial transactions conducted by

Alal) Aals o) e 3a 9 Allal) e gal) 9 el Lgy o 58

the Banks, Financial Institutions and Financial
Intermediaries are exempted from the
requirements of this Decision.
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For further clarifications, please contact:

Elie Abboud: e.abboud@uhy-lb.com
Roy Bou Kheir: r.boukheir@uhy-Ib.com
Joanna Nader: j.nader@uhy-lb.com
Nabiha Bou Abboud: n.bouabboud@uhy-lb.com

www.uhy-lb.com UH

The UHY network is a member of the Forum
of Firms

UHY Andy Bryan, a Lebanese Professional Civil ~ This publication is intended for general guidance

Company, is an independent member of UHY only. No responsibility is accepted for loss

International, an international network of occasioned to any person acting or refraining

independent accounting and consulting firms. from actions as a result of any material in this
publication.
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